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“TOKEN” DEBT PAYMENTS AID WORLD PARLEY 


Y accepting payments of less than 10 per cent 

on the June 15 instalment of the war debts, 
President Roosevelt has succeeded in preventing 
further controversy over intergovernmental debts 
at the London conference. Five of the debtors— 
including Great Britain and Italy—made partial 
payments totaling about 7 million gold dollars on 
obligations of more than 90 million, while Fin- 
land, availing itself of the liberal provisions for 
payment in silver contained in the Emergency 
Farm Mortgage Act of May 12, met its instalment 
in full. In acknowledging the receipt of these 
payments, the United States in each case reiter- 
ated its willingness to review the entire debt ques- 
tion at Washington in the near future, and ar- 
rangements are reported to be already under way 
for opening negotiations with Great Britain in 
July. No such assurances were given, however, 
to the seven countries which defaulted entirely on 
their debts, and the notes which were dispatched 
on June 17 in response to their pleas for review 
merely reminded them rather bluntly of their fail- 
ure to comply with existing agreements. 


With the war debts at least temporarily out of 
the way, the question of monetary stabilization 
has become the chief problem before the economic 
conference. On June 15 a report that a definite 
agreement had been reached for stabilizing the 
pound-dollar exchange rate at $4.05 was followed 
by a sharp decline in stock and commodity prices 
in the United States, which was not checked until 
the report was officially denied by Secretary 
Woodin. The American position was somewhat 
clarified two days later by the announcement that 
President Roosevelt was opposed to immediate 
stabilization of the dollar on the ground that such 
action might hamper the administration’s domes- 
tic recovery program. Failure to achieve even a 
temporary agreement on the stabilization of cur- 
rencies is regarded by the countries which have 
retained the gold standard as an insuperable 


barrier to further progress at the conference. It 
is obvious that, until some such accord has been 
reached, there can be no basis for negotiations 
with regard to tariff reduction, the abolition of 
exchange restrictions, or the restoration of the 
international gold standard. 

The conference has been further hampered by 
uncertainty concerning the American attitude on 
tariffs. Although on June 17 Secretary Hull sub- 
mitted a proposal to the economic commission for 
a 10 per cent horizontal reduction in all import 
duties, much of the force of this suggestion was 
lost when, on the following day, Senator Pittman 
announced that it did not come officially from the 
American delegation but from the experts, and 
was intended only as a basis “for discussion.” 
This particular incident has been minimized in 
official circles, but beneath the surface there is be- 
lieved to be serious divergence of opinion between 
Secretary Hull who, together with most of the 
experts, is known to favor a substantial reduction 
in world tariffs, and other members of the dele- 
gation, who are apparently opposed to making 
such a move at the present time. Until the ad- 
ministration definitely determines the nature of 
American policy, there is little prospect for con- 
structive developments at London. 

MAXWELL S. STEWART 


Dollfuss Resists Hitler 


The Nazi steamroller has encountered unex- 
pected resistance in Austria, where the Christian 
Socialist government of Chancellor Dollfuss is 
making a desperate fight to preserve the inde- 
pendence of the country. In this struggle, Doll- 
fuss is reported to have received the backing of 
Italy, which fears that a victory of the Austrian 
Nazis, who recognize Hitler as their leader, would 
result in de facto Austro-German union. 

Despite the precarious domestic position of his 
government,* Chancellor Dollfuss has taken 


*Cf. “Fascism or Democracy in Austria?’ Foreign Policy Bulletin, 
March 17, 1933. 
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strong measures to suppress the Nazi bomb out- 
rages and shootings which have been widespread 
in Austria since the end of March. The abortive 
attempt of Austrian Nazis on June 18 to wreck 
the lock-gates of the Salzburg reservoir and flood 
the surrounding countryside, and the bombing of 
a Heimwehr detachment on the same day, finally 
led the Dollfuss government to outlaw the Nazi 
party throughout Austria on June 19. The Hitler- 
ites have been banned from participation in any 
political activity in Austria, their newspapers 
have been suppressed and their Storm Troops will 
now have to be disbanded. 

These drastic measures were preceded by other 
incidents which had strained Austro-German 
diplomatic relations almost to the breaking-point. 
On May 13 several German officials, including the 
Bavarian Minister of Justice, Dr. Frank, were 
informed on their arrival in Vienna that their 
“visit to Austria was not particularly desired by 
the government.” As a result of this snub to 
prominent Nazis, the Hitler government imposed 
a prohibitive visa fee of 1,000 marks on Germans 
traveling to Austria, thus striking a severe blow 
at the lucrative Austrian tourist trade. The 
Dollfuss cabinet retaliated by a decree forbidding 
Austrians to visit the Reich except on “urgent 
business.” The culmination of the diplomatic 
battle came on June 12, when the Austrians ar- 
rested and expelled the German Nazi leader, 
Theodore Habicht, who had been promoting the 
Hitlerite cause in Austria. The Germans pro- 
tested at once, claiming that Habicht, a member 
of the German Reichstag, had recently been ap- 
pointed press attaché at the German Legation in 
Vienna. By way of reprisal, Dr. Wasserbaeck, 
the Austrian press attaché in Berlin, was arrested 
by the Nazi secret police on June 14, despite the 
fact that he had held the post for ten years and 
was entitled to full diplomatic immunity. 

While these incidents were taking place, Chan- 
cellor Dollfuss attended the opening sessions of 
the London economic conference and squarely 
laid Austria’s situation before the Italian, French 
and British representatives. As a result, it was 
announced on June 15 that these three powers had 
consented to issue the $40,000,000 loan to Austria 
arranged a year ago at Lausanne. [Ironically 
enough, last August the loan agreement had 
aroused so much opposition in Austria because of 
a provision barring Austro-German union that it 
had been barely possible to secure its ratification. 
Hitler’s accession to power in Germany, however, 
and the sample of Nazi methods to which the 
Austrians have since been treated, has resulted in 
a revival of Austrian national spirit. The interest 
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of the great powers in preserving Austrian inde. | yniy. | 
pendence has taken on a different aspect; and | Ant 
their aid appears to many Austrians as the only 
means of saving the country from a Nazi Putsch, | 
MILDRED S. WERTHEIMER aa 


Vatican Protests Spain’s Religious Reforms 


Another step in Spain’s program of revolu- : 


tionary reform was taken with the signing of the 
Law of Religious Congregations on June 2. This 
legislation, which completed the divorce of Church 
and State decreed in the 1931 constitution, na- 


tionalized church property valued at $500,000,000 | 
and eliminated clericals from all educational ac. , 


tivities except the teaching of religion. Religious 
orders were declared to be civil societies, and their 
administration was subjected to government in- 
spection. 

In an encyclical published on June 3 the Vatican 
protested strongly against the new legislation, 


characterizing it as an “attack, not merely on | 


religion and the church, but also on those accepted 
principles of civic freedom on which the new 
Spanish régime pretends to be based.” The Pon- 
tiff called on the Spanish people to employ “all 
legitimate means to nullify the hateful legisla- 


, 


tion.” Although it was at first believed that the | 


excommunication of the President, the Deputies 
and all others responsible for the church law 
would ensue, later announcements indicated a 
more conciliatory policy. 

The religious crisis was followed on June 8 by 
the fall of the Left Republican-Socialist coalition 


cabinet, due to withdrawal of support by Presi- | 


dent Alcala-Zamora. This action resulted not 
alone from the President’s personal objections to 
the religious law, but also from his desire to sub- 
stitute a more moderate government for the rul- 
ing coalition. He thus hoped to bridge the rapidly 
widening chasm between the Azajfia cabinet and 
its Right wing opponents, who have been alarmed 
by agrarian and social reforms, as well as by the 
church legislation. 

After four days of fruitless attempts at cabinet- 
making, however. the President was forced on 
June 12 to recall Azafia and accept a government 
of substantially the same composition as that he 
had dismissed. The cabinet crisis, contrary to the 
President’s hopes, served to accentuate, rather 
than diminish, the division between Right and 
Left-wing camps. The Radical party, which is 
the largest opposition group, has announced that 


it will continue obstructionist tactics in parlia | 


ment, while the smaller Conservative party has 
threatened to withdraw entirely from the Cortes. 


CHARLES A. THOMSON 
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